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6th September 2020 
 

Dear Investor, 
 

Cenversa FY21 Performance Update 
The animal health sector in Australia appears to be far more resilient than most and has 
continued to record steady growth over the last twelve months in excess of the current inflation 
rate or Consumer Price Index.  

Our 30 June 2020 management accounts (which are subject to a final audit in September) reaffirm the 
board’s position on market conditions with revenue in FY20 reaching $148m compared to $146m in FY19. 

Whilst this change in revenue may appear to be minor, it is a significant result as the group has regained 
the equivalent sales lost as a result of the Zoetis decision to supply direct to veterinarians in October 
2018. At the time, Zoetis represented over $11m in sales to the Cenversa business so if you remove 
Zoetis sales from the Sales Revenue growth comparison, the management team has increased revenue 
from other product and services by $13m or 8.9% in a little over 12 months which is a great effort. 

Investors have benefited substantially from the board’s business strategy and diversification plan with net 
profit before tax increasing to $3.8m in FY20 up from $2.3m in FY19. 

 
The company’s Underlying EBITDA has also risen in FY20 to $5.6m 
representing an increase of 47% over the previous year* 

 

Listed in Table 1 are Cenversa’s ‘high level’ consolidated Key Performance Indicators for FY20 with 
comparisons to FY19 results: 

 

Table 1. FY20 Key Performance Indicators 
 
 

 

 

 

 

 

 

 
Figures are based on unaudited management accounts. Underlying EBITDA – Earnings before tax, 
depreciation, and amortisation and acquisition costs associated with veterinary practices. 
 

The Cenversa Board has endorsed management’s FY21 budget which forecasts a 5.2% increase 
in net profit to $4.0m and 7.1% increase in the underlying EBITDA to $6.0m from a lower sales 
base of $135.8m as shown in Table 2. 

The decision to discontinue a brand of pet food (which was unlikely to meet the group’s expected 
profit margin in FY21) is the main reason behind the reduction in sales revenue. However, the brand is 
being replaced with a variety of new and exclusive higher value product ranges with improved profit 
margins. Changing the mix of products will lead to a more efficient use of resources; better utilisation 
of infrastructure; and a greater return on capital. 

 

Key Performance 
Indicator (KPI) 

 2020 Full Year    
Performance 

Increase 
on FY19 

2019 Full Year 
Performance 

Sales Revenue  $148.0m  1.01% $146.0m 

Net Profit Before tax $3.8m 65.2% $2.3m 

Underlying EBITDA $5.6m 47.0% $3.8m 

Net Assets $15.9m   43.2% $11.1m 
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The Cenversa Board is confident investors will gain from the product portfolio reset through improved 
returns on investment and dividends as depicted by the forecasted FY21 performance indicators over 
the page. 

 

Table 2. FY21 Forecast 

 
 

 

 

 

 

 

 

 
Figures are based on unaudited management accounts. Underlying EBITDA – Earnings before tax, 
depreciation, and amortisation and acquisition costs associated with veterinary practices. 

 

Finally, the Cenversa 2020 Share Offer & Bonus Share Offer to raise $5m to fund investments in allied 
businesses including veterinary hospitals is still open to all investors. 

• Under the OIS share offer, larger share investors applying for over 200,000 shares are eligible for 
up to 20% in bonus shares if they hold the shares for 3 years. 

• Veterinarians and/or their related entities who apply for a minimum of 5,000 shares are also 
entitled to 20% bonus shares under the OIS Share Offer provided that their veterinary 
practice pledges 75% of their hospital purchases to Cenvet Australia Pty Ltd for a 3-year 
period. Cenvet Australia is a wholly owned subsidiary of Cenversa Ltd. 

The bonus share arrangement effectively reduces the OIS subscription share price from 80c to 66.6c 
per share. The OIS is capped at $5m and applications for shares are processed on receipt of 
application. A copy of the OIS is available for download from https://cenversa.com.au/share-offers 
 
If you have any questions regarding this update or would like any more information regarding our 
current share offer, then please don’t hesitate to contact our Company Secretary at 
shareholders@cenversa.com.au  

 
Thank you for being a valued shareholder. We really appreciate you as a member of the Cenversa 
family and I look forward to providing more updates on our progress throughout the year. 
 
Kind Regards, 

 
Lionel Bloom 
Chairman & CEO 

Key Performance 
Indicator (KPI) 

FY21 Full Year    
Forecast 

Increase 
on FY20 

FY20 Results 

Sales Revenue  $135.8m  -8.2%  $148.0m  

Net Profit Before tax $4.0m 5.2% $3.8m 

Underlying EBITDA $6.0m 7.1% $5.6m 

Net Assets $17.0m   6.9% $15.9m   
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